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NOTES TO THE QUARTERLY REPORT

FOR THE FIRST QUARTER ENDED 31 MARCH 2004

A1.
Basis of preparation 

The Interim Financial Report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). The accounting policies and methods of preparation used are consistent with those used in the most recent annual audited financial statements.

A2.
Auditors’ report

The annual auditors’ report of the audited financial statements for the year ended 31 December 2003 was not subject to any qualification.

A3.
Seasonal or cyclical of operations

The business of the Group was not significantly affected by any seasonal or cyclical factors.

A4.
Extraordinary and exceptional items

For the current quarter, there was an exceptional gain of RM0.6 million on the amortization of negative goodwill arising from the acquisition of both wholly-owned subsidiary companies namely PMB Façade Technology Sdn Bhd and its subsidiaries and Everlast Alumnium (M) Sdn Bhd and its subsidiaries prior to the listing exercise over a weighted average of 7 years.

A5.
Changes in estimates

There were no material changes in estimated amount reported in prior period which have a material effect on the current financial year-to-date.

A6.
Debt and equity securities         

There were no issuance and repayment of debt, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

A7.
Dividend    

There was no dividend paid during the current financial year-to-date.

A8.
Segmental information

Segmental information is presented in respect of the Group’s business segment.


The Group comprises the following main business segments:

Manufacturing & trading 
:
Manufacture and marketing of aluminium ladders and other related products.
Construction & fabrication :
Contracting, designing and fabrication of aluminium curtain wall and cladding system.

	
	 Manufacturing
	 Construction 
	
	

	
	 & trading 
	 & fabrication 
	 Elimination 
	 Total 

	
	RM’000
	RM’000
	RM’000
	RM’000

	3 months ended
	
	
	
	

	31 March 2004
	
	
	
	

	 Revenue from 
	
	
	
	

	   external customers 
	29,089
	32,259
	
	61,348

	 Inter-segment 
	
	
	
	

	   revenue  
	-
	1
	(1)
	-

	 Total revenue 
	29,089
	32,260
	(1)
	61,348

	 Segment result 
	431
	1,978
	
	2,409

	 Exceptional gain
	
	
	
	567

	 Finance cost 
	
	
	
	  (375)

	 Tax expense 
	
	
	
	  (635)

	 Net profit after tax
	
	
	1,966

	 Segment assets 
	55,200
	76,501
	(9,087)
	122,614

	 Segment liabilities 
	19,739
	45,312
	(9,087)
	55,964


A9.
Valuation of property, plant and equipment


There was no revaluation of property, plant and equipment brought forward from the previous audited financial statements, as the Group does not adopt a revaluation policy for its property, plant and equipment.

A10.
Material events subsequent to the balance sheet date

On 9 April 2004, PMB Central Sdn. Bhd., a wholly-owned subsidiary of the Company, had entered into a Sale and Purchase Agreement with Sek Yuen & Sons Sdn. Bhd. for the purchase of all that piece of leasehold land (expiring 7 November 2063) measuring approximately 5282 square metres in area with a factory erected thereon held under H.S.(D) 104099, PT 505, Seksyen 92, Bandar Kuala Lumpur, Daerah of Kuala Lumpur, State of Wilayah Persekutuan for a total cash consideration of RM3,880,000.00.

Save for the above, there were no other material events subsequent to the balance sheet date.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

A12.
Contingent liabilities

There were no material changes in contingent liability as at the date of this quarterly report.

A13.
Capital commitments


As at 31 March 2004, the Group has the following known commitments:

	Approved  and contracted for
	RM’000

	-  Acquisition of a leasehold land and factory
	 3,880


Additional Information Required by Bursa Malaysia Listing Requirements 

B1.
Review of performance
The Group achieved a revenue of RM61.3 million and a profit before tax of RM2.6 million for the current quarter. Comparison with the preceding year corresponding quarter is not available for the current quarter as the Group was only restructured in September 2003.
B2.
Variation of results against preceding quarter
The increase of RM26.4 million in revenue from RM34.9 million to RM61.3 million or 75.6% over the preceding quarter was mainly attributable to higher revenue achieved by the Construction and Fabrication segment and increase in export sales of manufactured products for the current quarter. However, profit before tax declined by RM0.7 million or 20% compared to the preceding quarter, which was mainly attributable to the unusual sharp increase in raw material prices especially aluminium and steel prices that adversely affected the profit margin. The prices of these materials have recently been stabilized.

B3.
Current year prospects
In view of the steady recovery in the global economy, the Board is confident of the business environment moving forward. The Group will endeavor to achieve satisfactory results for the current year.

B4.
Profit forecast 

Not applicable as no profit forecast was published.

B5.
Taxation

	
	QUARTER ENDED 31/03/04
	
	CURRENT YEAR 

TO-DATE

	
	RM’000
	
	RM’000

	
	
	
	

	Current income tax
	635
	
	635

	Deferred tax
	-
	
	-

	
	635
	
	635


The Group’s effective tax rate of 24.4% for the financial quarter under review is lower than the prima facie tax rate, which was mainly due to the non-taxability of the exceptional gain on the amortization of negative goodwill after offsetting the effect on the non-deductibility of certain expenses.

B6.
Unquoted investments and properties

There were no other purchase and disposal of investments or properties during the financial quarter under review and financial year to date.

B7.
Purchases or Disposals of Quoted Securities

There were no purchases or disposals of any quoted securities during the financial quarter under review and financial year-to-date.

B8.
Status of Corporate Proposals Announced


There were no incomplete corporate proposals announced during the financial quarter.

B9.
Group borrowings and debt securities as at 31 March 2004 

	
	
	
	
	Secured
	
	Unsecured
	
	Total

	
	
	
	
	(RM'000)
	
	(RM'000)
	
	(RM'000)

	
	
	
	
	
	
	
	
	

	(a)
	(i)
	Short term 
	
	-
	
	
	
	

	
	
	Overdraft 
	
	
	
	693
	
	693

	
	
	Revolving credit
	
	
	
	9,390
	
	9,390

	
	
	Trade facilities
	
	
	
	20,045
	
	20,045

	
	
	
	
	
	
	
	
	

	
	(ii)
	Long term
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	
	
	Total
	
	-
	
	30,128
	
	30,128

	
	
	
	
	
	
	
	
	

	(b)
	Foreign currency bank borrowings

	
	
	Foreign currency bank borrowings that denominated in Hong Kong Dollar (“HKD”) included in the above borrowings are as follows:

	
	
	
	
	
	
	
	
	RM

	
	
	
	
	
	
	HKD
	
	Equivalent

	
	
	Revolving credit
	
	
	
	17,200
	
	8,390

	
	
	Trade facilities
	
	
	
	5,566
	
	2,715

	
	
	Total
	
	
	
	22,766
	
	11,105


B10.
Financial Instruments with off Balance Sheet Risk


There were no financial instruments with off balance sheet risk as at the date of this quarterly report.

B11.
Material Litigation

There were no changes in the Group’s material litigations since the last audited financial statements for the year ended 31 December 2003.

B12.
Dividend


The Directors declared a tax-exempt interim dividend of 6.5% for the  financial year ending 31 December 2004 and will be paid to shareholders on 15 July 2004. The entitlement date for the said dividend shall be 16 June 2004.

A Depositor shall qualify for entitlement to the Dividend only in respect of:-

(a) Shares transferred to the Depositor’s securities account before 4.00 p.m. on 16 June 2004 in respect of transfers.

(b) Shares bought on Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of Bursa Malaysia Securities Berhad.

B13.
Earning Per Share
	
	
	Current 
	
	Year 

	
	
	quarter
	
	to-date

	Basic earning per share
	
	
	
	

	Net profit attributable to ordinary shareholders (RM’000)
	
	1,967
	
	1,967

	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	
	80,000
	
	80,000

	
	
	
	
	

	Basic earning per share (sen)
	
	2.46
	
	2.46

	
	
	
	
	

	Diluted earning per share
	
	N/A
	
	N/A


B14.
Other Information
The Group is in the final stage of obtaining the Certificate of Fitness of Occupation for its operations factory at Lot 1797 and Lot 1798, Jalan Balakong, Bukit Belimbing, 43300 Seri Kembangan, Selangor Darul Ehsan.

On behalf of the Board

Dato’ Koon Poh Keong

Executive Chairman
20 May 2004
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